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Profits Rising, Expectations Too

The chart below tracks global corporate earnings forecasts since 2016, using the MSCI All Country
World Index. Each line shows how analysts adjust their profit expectations over the course of the
year. It illustrates both the evolution of these expectations within a given year and the longer-term
trend in corporate earnings.
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Analysts often tend to revise their forecasts downward as the year progresses and reality tempers
initial projections. The sharp decline in expectations in 2020, at the height of the pandemic,
followed by their pullback in 2022 amid rising interest rates and elevated inflation, clearly illustrates
this pattern. Over a longer period, however, the picture remains encouraging: expected earnings
continue to increase year after year despite crises and the ups and downs of the global economy.

The recent period stands out in particular. Contrary to the usual pattern in which expectations
gradually erode throughout the year, forecasts for 2026 and 2027 are now being revised sharply
upward. In other words, analysts are no longer simply maintaining their estimates, they are
increasing them. This improvement, driven in part by the strength of major technology companies
and investments related to artificial intelligence, suggests that the recent rise in equity markets is
supported by tangible fundamentals rather than investor optimism alone.

This is a reassuring development, without eliminating the need for caution, as elevated expectations
leave less room for disappointment. In this environment, a disciplined investment approach
grounded in thorough analysis and a long-term perspective remains a preferred strategy for
capitalizing on favorable market conditions while seeking to preserve investors' capital.
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This document has been prepared and is based on information that we believe to be reliable. However, Optimum Asset Management
makes no representation or warranty, express or implied, in this regard and assumes no responsibility for any errors or omissions
contained in this document, nor does it accept any liability for any loss arising from the use of the information contained herein by its

recipient or user.

The information and opinions presented in this document have been prepared by Optimum Asset Management (OAM) and are intended for
informational purposes only. The opinions expressed in this presentation are solely those of investment professionals and may be changed
at any time without notice. The information contained in this document may not be reproduced, in whole or in part, without the express
written consent of OAM and does not constitute investment advice or guidance. Furthermore, it should not be relied upon as the sole basis
for investment decisions. Please note that all investments involve a risk to capital. The potential for profit is accompanied by the possibility

of loss.
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