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Canadian Corporate Bonds: Record-Breaking Issuance Pace in 
2026
The Canadian corporate credit market experienced an exceptional first half of 2026, with
approximately CAD 118 billion in issuance compared with CAD 71 billion during the same period
in 2025 (+66%). This sharp increase reflects both robust issuer activity and continued strong
investor demand, in a highly receptive market despite the large volume of new transactions.

The primary driver of this momentum has been the financial sector, particularly Canadian banks, 
which significantly increased their issuance to anticipate funding needs, take advantage of 
favourable credit conditions, and strengthen their liquidity and capital buffers amid an uncertain
macroeconomic environment. The insurance sector also contributed to the increase, notably due 
to heightened activity from U.S. issuers following the recent inclusion of Maple bonds in Canadian 
bond indices.
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In summary, the 2026 cycle highlights the depth and resilience of the Canadian corporate
bond market. It offers greater opportunities for diversification and yield, but also calls for 
increased vigilance regarding credit quality and market conditions.

However, questions are emerging about the market’s absorption capacity. If the pace of 
issuance remains elevated, signs of fatigue could begin to appear. Over time, wider credit
spreads may be required to slow issuance activity, particularly among large technology
issuers seeking to capitalize on the massive financing needs associated with the growth of 
artificial intelligence.
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In contrast, the energy sector declined, supported by stronger cash flow generation driven
by high oil prices and a smaller number of projects requiring financing.

One of the notable developments in 2026 has been the arrival of technology giants
(hyperscalers) in the Canadian market. In May, Alphabet completed a multi-tranche 
issuance of CAD 8.5 billion, setting a record for a new issue. This record was subsequently
surpassed in June by Amazon, which issued CAD 14 billion, attracting more than 170 
investors and generating orders roughly twice the size of the transaction, highlighting strong
demand for high-quality credit.

Despite an exceptionally busy issuance calendar, investor demand has remained extremely
robust, with transactions continuing to be heavily oversubscribed. Institutional investors are 
still seeking yield and diversification in an environment where interest rates remain
attractive relative to historical norms.
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