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Strait of Hormuz: Understanding the Risks to Invest More Effectively

The Strait of Hormuz, located between Iran and Oman, is a strategic maritime passage through
which nearly 20% of the world's seaborne oil and liquefied natural gas trade typically transits.

Daily Merchant Vessel Transits Through the Strait of Hormuz
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As illustrated in the chart, the number of merchant vessels passing through the Strait of Hormuz
each day declined significantly following the outbreak of an armed conflict on February 28, 2026,
involving the United States and Israel on one side and Iran on the other. In retaliation, Tehran
closed the strait, mined certain areas, and launched attacks against several merchant vessels.
Major international shipping companies suspended their transits, while war-risk insurance
premiums rose from approximately 0.1% of a vessel's hull value to between 2.5% and 5% at the
height of the crisis. According to the International Maritime Organization, roughly 20,000 seafarers
and 2,000 vessels were stranded in the Persian Gulf. A memorandum of understanding signed on
June 17 allowed for a partial resumption of traffic, before a renewed military escalation in early
July brought crossings to a near standstill.

The repercussions for energy markets were considerable. Brent crude oil prices rose above $100
per barrel on March 8 and reached a peak of approximately $126 before temporarily retreating,
only to move higher again as hostilities resumed. The International Energy Agency described this
episode as the largest disruption to global oil supplies in the history of the oil market, exceeding
even the oil shocks of the 1970s.

For investors, this chart highlights the impact geopolitical tensions can have on global supply
chains and energy prices. It also underscores the importance of rigorous diversification across
both sectors and geographies, as well as disciplined risk management during periods of instability.
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This document has been prepared and is based on information that we believe to be reliable. However, Optimum Asset Management
makes no representation or warranty, express or implied, in this regard and assumes no responsibility for any errors or omissions
contained in this document, nor does it accept any liability for any loss arising from the use of the information contained herein by its
recipient or user.

The information and opinions presented in this document have been prepared by Optimum Asset Management (OAM) and are intended for
informational purposes only. The opinions expressed in this presentation are solely those of investment professionals and may be changed
at any time without notice. The information contained in this document may not be reproduced, in whole or in part, without the express
written consent of OAM and does not constitute investment advice or guidance. Furthermore, it should not be relied upon as the sole basis
for investment decisions. Please note that all investments involve a risk to capital. The potential for profit is accompanied by the possibility
of loss.
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