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IPO Activity as a Late-Cycle Indicator

Why surges in issuance often coincide with peaks in investor sentiment.

Executive Summary
IPO activity tends to accelerate near market peaks. While not a precise timing tool, high

issuance often coincides with elevated valuations, strong performance, and heightened
investor optimism.

Why IPO Surges Occur Near Market Peaks

« Issuers seek maximum valuation at exit

+ Investment banks increase supply during strong demand
+ Investor risk appetite rises late in cycles

+ Lower-quality companies can list during euphoric phases
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IPO Waves

We are entering a new IPO wave led by AI and frontier technology, with companies such
as SpaceX, Anthropic and OpenAl preparing to go public.

This pattern is not new: past waves occurred during the dot-com boom, the growth of
finance pre-GFC, and again during the 2020-2021 liquidity surge, each driven by strong
investor optimism and favorable market conditions.

Today’s environment shows similar characteristics, with a concentration of large,
high-profile listings emerging at the same time. As in previous cycles, this clustering of
IPOs may signal a more advanced stage of the market cycle.

MAJOR IPOS BY WAVE

A LOOK AT KEY COMPANIES THAT WENT PUBLIC ACROSS DIFFERENT MARKET CYCLES
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The picture below shows that many strong companies have delivered weak returns shortly
after IPO.

The 2000 cohort struggled even if investments in those companies have become very
profitable since then.

The 2006-2007 group produced better outcomes despite mixed early performance. More
recent IPOs from 2020-2021 remain mostly flat or negative, suggesting it is still too early to
judge their full potential.

SUCCESSFUL COMPANIES,
LONG WAIT BEFORE SUCCESSFUL INVESTMENTS

IPO performance (%) at key milestones after going public
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Investors must be prepared to wait years before the market recognizes lasting value.

@ Great companies don’t deliver great returns right away.

Chart: Optimum Global Asset Management - Source: Bloomberg - Created with Datawrapper

Key Takeaway

IPO waves should be viewed primarily as a reflection of strong investor sentiment and
late-cycle dynamics rather than a precise timing signal for markets. The scale and visibility of
potential listings such as SpaceX, OpenAl and Anthropic suggest that the current environment
may already be characterized by elevated expectations and a degree of market froth.
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This document has been prepared and is based on information that we believe to be reliable. However, Optimum Asset Management
makes no representation or warranty, express or implied, in this regard and assumes no responsibility for any errors or omissions
contained in this document, nor does it accept any liability for any loss arising from the use of the information contained herein by its
recipient or user.

The information and opinions presented in this document have been prepared by Optimum Asset Management (OAM) and are intended for
informational purposes only. The opinions expressed in this presentation are solely those of investment professionals and may be changed
at any time without notice. The information contained in this document may not be reproduced, in whole or in part, without the express
written consent of OAM and does not constitute investment advice or guidance. Furthermore, it should not be relied upon as the sole basis
for investment decisions. Please note that all investments involve a risk to capital. The potential for profit is accompanied by the possibility
of loss.
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